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This opportunities being provided by the Coalition Government offers the possibility of
re-emphasising the strengths of the British financial sector, and complementing these by
expanding and intensifying the role of non-bank financial institutions that can provide credit
and capital products, facilities and services that have been traditionally shunned by universal
banks. CDFI-type structures offer some potential, but the real void in the market is between
CDFl-level loans, that are more normally available up £10,000 and corporate bank products,
for which it is generally difficult to find availability below £1,000,000. BCRS currently lends
up to £50,000 but for a variety of reasons, both regulatory and capital capacity, has not yet
been able to offer amounts that would be credible to the larger SMEs. Realistically, our
current estimated potential deal pipeline is considerable, roughly double our current loan
portfolio, which we take as indicative of the strength of the demand for working capital and
finance, in the Black Country, that is not being met by the high street banks. The average
tenor of BCRS loans is 3 years and of funding up to 5 years.
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